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Presentation by Carbone 4 :

"2°C alignment of the infrastructure
portfolios: a preliminary instruction
manual”
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Round table #1 : « 2°C infrastructure alignment:
what short and medium term prospects for the financial sector? »

Moderator : René Kassis , Chairman of the Infrastructure ~ Committee of AFG

Panelists

A Bérénice Arbona , Infrastructure Debt Manager, LBPAM

A Nicolas Blanc, Director of Strategy Department , Prospective, Institutional
Relations, AFD

A Juliette Decq, Manager, Carbone 4

A Thanh -Tam Lé, Director, Climate -KIC France

A Julien Touati, Partner, Development Director, Meridiam af

ociation francaise B
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Two climate challenges for
Infrastructure portfolios

o 2°C compatibility &
O rbone YAl exposure to Stranded Assets
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Staying below 2 °C : many fossil fuel reserves will have to
remain underground to respect the underlying carbon
budget
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Respecting the carbon budget implies the appearance of stranded assets on the fossilfuel
reserves side and the assets that depend on them (shopping centers , motorways , ports .4)




What is at stake regarding infrastructure and climate
change?

Is my infrastructure portfolio
aligned with a 2 °C trajectory?

International Energy Agency !




They are already committing with us to address these 2 challenges
Our prime sponsors
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Climate-KIC is supported by the
EIT, a body of the European Union
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Our high -level scientific councll

In order to build a robust and rigorous method, the methodology has been advised by a scientific council composed of
financial and scientific experts.

Loy s I
Morgane Stéphane Hallegate Mireille Martini Carel Cronemberg Aurélien Saussay

Nicol
World Bank OECD EBRD OFCE
14CE . . . .
Lead Economist Policy research and Associate Director , Responsible of
Programs Advice , Green MRV Manager environmental
director Finance and division

investments




Our methodology aims at answering if a portfolio is aligned
with a specific climate scenario trajectory: portfolio building

and monitoring

Scenario (geography, climate, &)

All portfolio typology investments covered
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Is the portfolio aligned with

13% ) climate scenario
trajectory?

A

| How does an asset
contribute to climate
change?

| How should | allocate my
assets to be 2°C?



Step 1. Portfolio description

Portfolio




~80 type of assets are covered by the methodology

ENERGY Production, transport, storage and distribution of electricity, heat, gas or oil, renewable or not.
MOBILITY Ports, highways, airports, bridges, rail network, tunnels, parking, rolling stock
................... WATERPmablhzatlondlsmbunondesa“natlonwastewater
.................. TERTIARYHospltaISSChOOIsstadlumspUbIICbUIIdIng o
WASTE Sort out, recycling, incineration, composting, landfill
............... AGRICULTURE

& FORESTRY

Datacenter , optical fibre, communication towers




Step 2: Implementing scenarios

Scenario (geography, climate, ¢€)

All portfolio typology investments covered
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Sources: Carbone 4 analysis




2 regions being developed: European Union and
Mediterranean Rim

| Power mix retreated by country Power mix retreated by country

2 sub-regions with opposed
dynamics: UE vs others

| Other regions soon to come : Africa, North America, Asia

Sources: Carbone 4 analysis




