IIFA country report Switzerland 2006-2007
I Economic and financial background

	
	2006

	Population (million)

GDP (CHF billion)

Real GDP growth (%)

Inflation rate (%)

Unemployment rate (%)

Stock market capitalisation (CHF billion)

Stock market capitalisation (% of GDP)

Bond market capitalisation (CHF billion)

Bond market capitalisation (% of GDP)

Household gross savings ratio (%)

Household financial wealth (CHF billion)

Average per capita financial wealth (CHF)
	7.523

455,6 (2005)

2,3
1,1

3,3

1,480

324,8

482

105,8

60.008


Sources: 
Seco - State Secretariat for Economic Affairs, Swiss National Bank, SWX Swiss Exchange, Swiss Federal Statistical Office

II Data on funds 

	Year 

Quarter
	Share funds
	Bond funds
	Money market funds in CHF
	Money market funds in foreign currencies
	Asset allocation 

funds
	Real estate funds
	Miscellaneous funds
	Total

	Number of active investment funds



	2006 II
	2’284
	1’169
	28
	224
	426
	39
	379
	4’549

	2006 III
	2’349
	1’186
	28
	220
	428
	39
	399
	4’649

	2006 IV
	2’396
	1’187
	29
	221
	433
	39
	408
	4’713

	2007 I
	2’446
	1’211
	28
	217
	434
	45
	421
	4’802


Source: Monthly Statistical Bulletin August 2007 of the Swiss National Bank 
III Key trends in flows and assets under management
	Year Quarter
	Share funds
	Bond funds
	Money market funds in CHF
	Money merket funds in foreign currencies
	Asset allocation funds
	Real estate funds
	Miscellaneous funds
	Total

	Fund assets at end of quarter



	2006 II
	251’669
	205’273
	12’052
	65’858
	142’991
	17’607
	34’204
	729’656

	2006 III
	292’004
	213’217
	11’499
	65’430
	149’682
	17’713
	35’025
	784’570

	2006 IV
	315’306
	209’122
	11’338
	64’437
	155’938
	18’427
	37’409
	811’977

	2007 I
	315’515
	220’429
	11’254
	61’707
	163’009
	19’292
	40’366
	831’572


in CHF millions
	Amount newly invested in funds



	2006 II
	37’658
	22’214
	4’517
	18’299
	38’124
	703
	8’930
	130’445

	2006 III
	26’253
	16’912
	3’728
	13’792
	8’306
	158
	2’896
	72’045

	2006 IV
	30’570
	15’725
	5’100
	16’735
	10’231
	690
	2’666
	81’716

	2007 I
	39’182
	27’170
	5’528
	17’897
	12’132
	712
	3’639
	106’259


in CHF millions
Source: Monthly Statistical Bulletin August 2007 of the Swiss National Bank 
IV Regulatory and self regulatory developments (including tax)
The CISA (Collective Investment Schemes Act) entered into force in January 2007. This new enacted law represents a central paradigm shift, with both the contractual form of collective investment schemes and the corporate form brought under the supervisory regulations. In addition to this, new legal structures were also introduced, such as the investment company with variable capital (SICAV) and limited partnerships for collective investment schemes that are very popular in other countries. This means it is now also possible to set up types of collective investment schemes in Switzerland that previously had to be reimported from abroad.

The CISA also makes simplified processes possible in clearly defined cases and offers fast authorisation track procedure in the case of funds for qualified investors. 

The adoption of net worth individuals as qualified investor is also a shift paradigm in the Swiss law. The latter one must have financial assets in amount of CHF 2 millions. CISA consideres that such investors can benefit from a lower law restriction due to his ability to obtain financial advice.

Reimbursements paid by fund management companies to institutional investors do not represent separate remuneration from the perspective of VAT and are therefore not taxable. This was the decision taken by the FTA following a comprehensive discussion and review of the issue as submitted by the SFA. The FTA based this long-awaited conclusion on the lack of an exchange of performance.

Besides that, along with the CISA parliament also passed a new regulation on the taxation of accumulation funds. In the case of accumulation funds, the tax liability now arises at the time the taxable income is credited, and therefore falls due annually. The provision brings withholding tax into line with direct federal tax. The solution drawn up in numerous discussions between the FTA and the SFA makes it possible in particular to refrain from registered securities. The FTA published the details on its homepage. 
V Corporate governance and fund governance

To implement EU-compatible regulations for investment funds in Switzerland, the SFA requested - with support of EFAMA and other national fund and asset management associations such as the IMA - that the SFBC suspend the obligation to disclose the size of the various components of the management fee in the sales prospectus of foreign based investment funds. The SFBC has approved this request, which creates time for the adjustment of the transparency guidelines. The SFA will draw up EU-compatible regulations for the cost-transparancy at the point of sale. It also expects that EFAMA will, following discussions with the SFA, take suitable steps with the EU Commission to push forward the receipt of the EU passport for Swiss securities funds. 

The CISA and the new ordinances require the SFA to review its code of conduct for the Swiss fund industry, all its guidelines, its specialist recommendations and information, as well as its model documents, guides and checklists, and to make any necessary amendments. Model documents have also to be drawn up for the new legal forms in line with the express wish of the supervisory authority. The main items on the agenda are model documents for the articles of association, investment regulations and prospectuses of SICAVs, as well as for the company contract and prospectus for limited partnerships for collective investment schemes.

VI Product developments

Real estate funds, funds of hedge funds and private placement were not submitted to a new law modification in Switzerland throughought the relevant period. 
VII Other major issues and developments
The provision of fund information has become established in recent years under the Transparency in the Fund Market (TIF) project. A new basis for this was created on 1 January 2007, when responsibility for these services was transferred to the newly founded Swiss Fund Data AG (SFD). 
The data basis now covers around 4,600 fund unit classes, and offers data of a consistently high quality. The 142 fund promoters taking part in the system represent around 85% of the fund volumes authorized for sale in Switzerland, ensuring meaningful statistics on the development of the market.

SFD has positioned itself as a non-profit joint venture for the fund industry, and its primary aim is to create the greatest possible benefit for providers of collective investment schemes and investors in a cost-effective manner. The existing information system will gradually be expanded into an exclusively

web-based central information platform for all collective investment schemes authorized for sale in Switzerland. Further information is available under:

http://www.swissfunddata.ch/company/organisation_en.html

In addition, the SFA efforts were focused on accompanying the CISA through the preliminary advisory committees and the two houses of parliament, and addressing requests for information from parliamentarians. The SFA was committed to seizing this unique opportunity to lend significant impetus to the Swiss fund market by way of a new, liberal framework.

The SFA Board of Directors also decided to call on the institution of specialist committees. These are set up when there are key tasks to be dealt with in a particular field. The long-standing “Real Estate Funds” committee was joined by three others in 2006:

_ “Legal & Compliance” specialist committee

_ “Products & Operations” specialist committee

_ “Taxes” specialist committee
_ Alternative Investments
