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1.
Economic and Financial Background

	Table 1: Key Economic and Financial Indicators*

	
	2005
	2006

	Population (million)

GDP (EUR billion)

Real GDP growth (%)

Inflation rate (%)

Unemployment rate (%)

Stock market capitalisation (EUR billion)

Stock market capitalisation (% of GDP)

Bond market capitalisation (EUR billion)

Bond market capitalisation (% of GDP)

Household financial wealth (EUR billion)

Average per capita financial wealth (EUR)
	11.08

181.09

3.7

3.5

9.8

123.03

67.9

183.45

101.3

289.7

26,143
	11.13

195.28

4.0

3.3

8.9

157.94

80.9

199.33

102.1

308.6

27,736


* Bank of Greece
The performance of the Greek economy, as shown by key macroeconomic aggregates (gross domestic product, employment and unemployment) is satisfactory.

· GDP growth in 2006 exceeded the corresponding rate in the euro area and the EU. In recent years Greece has been one of the fastest growing economies in the euro area. This has been achieved against a background of high and volatile energy prices, which have eroded household income and may have had a negative impact on business confidence - the performance of the Greek economy must be assessed after taking into account that it is one of the most oil-dependent economies in the euro area.

· Inflation decreased from 3.5 to 3.3%.

· Moreover, a significant drop was also recorded in the unemployment rate during 2006.

· Stock market developments in 2006 were positive for the fourth consecutive year, as the composite share price index of the Athens Exchange (Athex), as well as the value of transactions, rose to much higher levels than those recorded in the previous year.  Moreover, at end-October 2006 the electronic interlinking of stock and bond markets in the Athex with those in the Cyprus Stock Exchange was put to operation. This development boosts liquidity and expands the transactions capacity in both stock exchanges.
2.
Data on funds under management and portfolios 
	A. TOTAL ASSETS OF MUTUAL FUNDS BY MANAGEMENT COMPANY ON 29/6/2007 
	
	
	
	
	
	
	
	
	
	

	 
	
	
	
	
	
	
	
	
	
	

	No
	Mutual Fund Management Companies
	Total MF
	Total Assets in € on 1/1/2007
	Total Assets in € on 29/6/2007
	Market Share 29/6/2007
	
	
	
	
	
	
	
	
	
	

	1
	DIETHNIKI Mutual Funds Management Co.
	57
	7.271.559.764,55
	8.001.663.561,01
	30,36%
	
	
	
	
	
	
	
	
	
	

	2
	EFG M.F.M.C. S.A.
	66
	7.436.033.779,18
	7.003.088.272,77
	26,57%
	
	
	
	
	
	
	
	
	
	

	3
	ALPHA ASSET MANAGEMENT A.E.D.A.K.
	30
	4.208.081.571,18
	5.554.966.065,94
	21,07%
	
	
	
	
	
	
	
	
	
	

	4
	EMPORIKI ASSET MANAGEMENT Mutual Fund Mng't Co.
	12
	1.465.208.677,36
	1.390.312.427,49
	5,27%
	
	
	
	
	
	
	
	
	
	

	5
	PENSION MUTUAL FUND MANAGEMENT COMPANY S.A
	2
	913.711.346,80
	939.469.617,41
	3,56%
	
	
	
	
	
	
	
	
	
	

	6
	ALICO AIG Mutual Fund Mng't Co.
	24
	532.583.036,07
	503.788.552,30
	1,91%
	
	
	
	
	
	
	
	
	
	

	7
	HSBC (Hellas) Mutual Fund Mng't Co.
	11
	416.786.649,14
	429.817.357,55
	1,63%
	
	
	
	
	
	
	
	
	
	

	8
	ATE Mutual Fund Mng't Co.
	11
	454.280.664,74
	424.677.108,58
	1,61%
	
	
	
	
	
	
	
	
	
	

	9
	ALPHA TRUST Mutual Fund Mng't Co.
	10
	356.914.695,94
	355.821.139,64
	1,35%
	
	
	
	
	
	
	
	
	
	

	10
	ING M.F.M.C. S.A.
	8
	275.577.256,90
	272.058.365,41
	1,03%
	
	
	
	
	
	
	
	
	
	

	11
	ALLIANZ Mutual Fund Mng't Hellas S.A.
	10
	262.312.095,41
	269.926.130,57
	1,02%
	
	
	
	
	
	
	
	
	
	

	12
	PIRAEUS ASSET MANAGEMENT M.F.M.C.
	12
	247.901.345,15
	260.552.273,14
	0,99%
	
	
	
	
	
	
	
	
	
	

	13
	MARFIN GAM Mutual Fund Mng't Co. S.A.
	12
	137.437.923,41
	155.305.673,39
	0,59%
	
	
	
	
	
	
	
	
	
	

	14
	ASPIS INTERNATIONAL Mutual Fund Mng't Co.
	7
	137.104.424,31
	123.700.550,93
	0,47%
	
	
	
	
	
	
	
	
	
	

	15
	MILLENNIUM MFsMng't Co.
	9
	91.473.417,60
	113.605.967,47
	0,43%
	
	
	
	
	
	
	
	
	
	

	16
	KYPROU Μutual Fund Mng't Co.
	5
	102.890.622,34
	113.114.764,83
	0,43%
	
	
	
	
	
	
	
	
	
	

	17
	ATTICA Mutual Fund Mng't Co
	6
	96.204.363,55
	96.508.903,78
	0,37%
	
	
	
	
	
	
	
	
	
	

	18
	INTERNATIONAL Mutual Fund Mng't Co.
	7
	90.865.382,27
	91.982.482,01
	0,35%
	
	
	
	
	
	
	
	
	
	

	19
	EUROPEAN RELIANCE Mutual Fund Mng't Co.
	10
	69.891.658,23
	69.545.520,44
	0,26%
	
	
	
	
	
	
	
	
	
	

	20
	Greek Postal Savings Bank & Hellenic Post M.F. Co.
	4
	45.370.884,02
	53.384.562,36
	0,20%
	
	
	
	
	
	
	
	
	
	

	21
	LAIKI Mutual Fund Management Company S.A.
	3
	42.732.175,52
	39.646.636,85
	0,15%
	
	
	
	
	
	
	
	
	
	

	22
	Omega Mutual Fund Mng´t Co
	8
	33.413.636,34
	30.488.651,33
	0,12%
	
	
	
	
	
	
	
	
	
	

	23
	PROFUND Mutual Fund Mng't Co
	3
	28.632.825,67
	28.049.791,16
	0,11%
	
	
	
	
	
	
	
	
	
	

	24
	EGNATIA Mutual Funds Mng't Co. S.A.
	4
	23.954.970,22
	21.603.316,15
	0,08%
	
	
	
	
	
	
	
	
	
	

	25
	PROTON Mutual Fund Mng't Co
	3
	20.032.391,13
	16.916.193,37
	0,06%
	
	
	
	
	
	
	
	
	
	

	 
	TOTAL
	334
	24.760.955.557,03
	26.359.993.885,88
	100,00%
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	Β. Assets Breakdown of Mutual Fund Management Companies on 29/6/2007

 

No

Mutual Fund Management Companies

 

Bond

M.M.

Balanced

Equity

FoFs

Domiciled Abroad

1

ALICO AIG Mutual Fund Mng't Co.

28,26%

11,95%

14,62%

37,99%

7,17%

 

2

ALLIANZ Mutual Fund Mng't Hellas S.A.

10,54%

4,89%

39,51%

45,06%

 

 

3

ALPHA ASSET MANAGEMENT A.E.D.A.K.

28,48%

24,94%

12,52%

22,02%

12,04%

 

4

ALPHA TRUST Mutual Fund Mng't Co.

11,43%

3,78%

5,98%

73,78%

5,04%

 

5

ASPIS INTERNATIONAL Mutual Fund Mng't Co.

33,45%

30,28%

 

36,28%

 

 

6

EFG M.F.M.C. S.A.

18,60%

2,86%

7,46%

23,83%

13,17%

34,07%

7

HSBC (Hellas) Mutual Fund Mng't Co.

4,04%

13,25%

17,33%

59,65%

5,74%

 

8

ING M.F.M.C. S.A.

 

9,32%

10,02%

78,84%

 

1,82%

9

INTERNATIONAL Mutual Fund Mng't Co.

20,85%

2,77%

23,10%

53,28%

 

 

10

MARFIN GAM Mutual Fund Mng't Co. S.A.

3,27%

4,54%

1,50%

76,59%

14,10%

 

11

MILLENNIUM MFsMng't Co.

8,78%

10,57%

 

59,52%

21,12%

 

12

PROFUND Mutual Fund Mng't Co

21,72%

33,09%

 

45,18%

 

 

13

PROTON Mutual Fund Mng't Co

13,28%

 

51,58%

35,14%

 

 

14

PENSION MUTUAL FUND MANAGEMENT COMPANY S.A

36,43%

 

63,57%

 

 

 

15

ATE Mutual Fund Mng't Co.

21,10%

16,57%

18,62%

42,37%

1,34%

 

16

ATTICA Mutual Fund Mng't Co

29,06%

11,66%

38,69%

20,60%

 

 

17

DIETHNIKI Mutual Funds Management Co.

15,75%

60,52%

3,90%

11,77%

3,96%

4,10%

18

EGNATIA Mutual Funds Mng't Co. S.A.

14,73%

 

27,68%

57,59%

 

 

19

EMPORIKI ASSET MANAGEMENT Mutual Fund Mng't Co.

18,52%

53,15%

3,98%

24,12%

0,23%

 

20

EUROPEAN RELIANCE Mutual Fund Mng't Co.

38,20%

1,90%

10,50%

49,40%

 

 

21

KYPROU Μutual Fund Mng't Co.

18,61%

3,77%

19,71%

57,92%

 

 

22

LAIKI Mutual Fund Management Company S.A.

4,85%

8,22%

 

86,93%

 

 

23

PIRAEUS ASSET MANAGEMENT M.F.M.C.

16,76%

7,38%

13,92%

45,28%

12,22%

4,44%

24

Greek Postal Savings Bank & Hellenic Post M.F. Co.

22,83%

22,94%

51,79%

2,44%

 

 

25

Omega Mutual Fund Mng´t Co

9,72%

38,67%

13,04%

38,57%

 

 

 

MARKET SHARES

20,06%

28,60%

10,39%

22,73%

7,87%

10,36%


	
	
	
	
	
	
	
	
	
	

	C. ASSETS OF EQUITY,BALANCED,MONEY MARKET AND BOND MUTUAL FUNDS BY MANAGEMENT COMPANY ON 29/6/2007 
	
	
	
	
	
	
	
	
	
	

	 
	
	
	
	
	
	
	
	
	
	

	No
	Mutual Fund Management Companies
	Total MF
	Total Assets in € on 1/1/2007
	Total Assets in € on 29/6/2007
	Market Share 29/6/2007
	
	
	
	
	
	
	
	
	
	

	1
	DIETHNIKI Mutual Funds Management Co.
	28
	6.793.561.770,04
	7.356.505.820,54
	34,13%
	
	
	
	
	
	
	
	
	
	

	2
	ALPHA ASSET MANAGEMENT A.E.D.A.K.
	23
	3.622.384.981,37
	4.886.158.322,59
	22,67%
	
	
	
	
	
	
	
	
	
	

	3
	EFG M.F.M.C. S.A.
	26
	4.771.161.730,83
	3.694.771.922,40
	17,14%
	
	
	
	
	
	
	
	
	
	

	4
	EMPORIKI ASSET MANAGEMENT Mutual Fund Mng't Co.
	11
	1.463.969.792,39
	1.387.055.521,48
	6,43%
	
	
	
	
	
	
	
	
	
	

	5
	PENSION MUTUAL FUND MANAGEMENT COMPANY S.A
	2
	913.711.346,80
	939.469.617,41
	4,36%
	
	
	
	
	
	
	
	
	
	

	6
	ALICO AIG Mutual Fund Mng't Co.
	22
	498.034.823,02
	467.649.154,90
	2,17%
	
	
	
	
	
	
	
	
	
	

	7
	ATE Mutual Fund Mng't Co.
	10
	448.914.965,40
	418.965.508,05
	1,94%
	
	
	
	
	
	
	
	
	
	

	8
	HSBC (Hellas) Mutual Fund Mng't Co.
	10
	416.786.649,14
	405.164.337,47
	1,88%
	
	
	
	
	
	
	
	
	
	

	9
	ALPHA TRUST Mutual Fund Mng't Co.
	9
	341.132.515,88
	337.898.392,75
	1,57%
	
	
	
	
	
	
	
	
	
	

	10
	ALLIANZ Mutual Fund Mng't Hellas S.A.
	10
	262.312.095,41
	269.926.130,57
	1,25%
	
	
	
	
	
	
	
	
	
	

	11
	ING M.F.M.C. S.A.
	6
	275.577.256,90
	267.117.863,44
	1,24%
	
	
	
	
	
	
	
	
	
	

	12
	PIRAEUS ASSET MANAGEMENT M.F.M.C.
	7
	234.893.295,29
	217.133.984,88
	1,01%
	
	
	
	
	
	
	
	
	
	

	13
	MARFIN GAM Mutual Fund Mng't Co. S.A.
	10
	130.735.803,92
	133.408.902,83
	0,62%
	
	
	
	
	
	
	
	
	
	

	14
	ASPIS INTERNATIONAL Mutual Fund Mng't Co.
	7
	137.104.424,31
	123.700.550,93
	0,57%
	
	
	
	
	
	
	
	
	
	

	15
	KYPROU Μutual Fund Mng't Co.
	5
	102.890.622,34
	113.114.764,83
	0,52%
	
	
	
	
	
	
	
	
	
	

	16
	ATTICA Mutual Fund Mng't Co
	6
	96.204.363,55
	96.508.903,78
	0,45%
	
	
	
	
	
	
	
	
	
	

	17
	INTERNATIONAL Mutual Fund Mng't Co.
	7
	90.865.382,27
	91.982.482,01
	0,43%
	
	
	
	
	
	
	
	
	
	

	18
	MILLENNIUM MFsMng't Co.
	7
	77.884.633,62
	89.606.875,14
	0,42%
	
	
	
	
	
	
	
	
	
	

	19
	EUROPEAN RELIANCE Mutual Fund Mng't Co.
	10
	69.891.658,23
	69.545.520,44
	0,32%
	
	
	
	
	
	
	
	
	
	

	20
	Greek Postal Savings Bank & Hellenic Post M.F. Co.
	4
	45.370.884,02
	53.384.562,36
	0,25%
	
	
	
	
	
	
	
	
	
	

	21
	LAIKI Mutual Fund Management Company S.A.
	3
	42.732.175,52
	39.646.636,85
	0,18%
	
	
	
	
	
	
	
	
	
	

	22
	Omega Mutual Fund Mng´t Co
	8
	33.413.636,34
	30.488.651,33
	0,14%
	
	
	
	
	
	
	
	
	
	

	23
	PROFUND Mutual Fund Mng't Co
	3
	28.632.825,67
	28.049.791,16
	0,13%
	
	
	
	
	
	
	
	
	
	

	24
	EGNATIA Mutual Funds Mng't Co. S.A.
	4
	23.954.970,22
	21.603.316,15
	0,10%
	
	
	
	
	
	
	
	
	
	

	25
	PROTON Mutual Fund Mng't Co
	3
	20.032.391,13
	16.916.193,37
	0,08%
	
	
	
	
	
	
	
	
	
	

	 
	TOTAL
	241
	20.942.154.993,61
	21.555.773.727,66
	100,00%
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	D. ASSETS OF FUNDS OF FUNDS BY MANAGEMENT COMPANY ON 29/6/2007 
	
	
	
	
	
	
	
	
	
	

	 
	
	
	
	
	
	
	
	
	
	

	No
	Mutual Fund Management Companies
	Total MF
	Total Assets in € on 1/1/2007
	Total Assets in € on 29/6/2007
	Market Share 29/6/2007
	
	
	
	
	
	
	
	
	
	

	1
	EFG M.F.M.C. S.A.
	4
	2.125.201.243,52
	922.427.320,79
	44,49%
	
	
	
	
	
	
	
	
	
	

	2
	ALPHA ASSET MANAGEMENT A.E.D.A.K.
	7
	585.696.589,81
	668.807.743,35
	32,26%
	
	
	
	
	
	
	
	
	
	

	3
	DIETHNIKI Mutual Funds Management Co.
	4
	161.877.164,48
	316.717.558,27
	15,28%
	
	
	
	
	
	
	
	
	
	

	4
	ALICO AIG Mutual Fund Mng't Co.
	2
	34.548.213,05
	36.139.397,40
	1,74%
	
	
	
	
	
	
	
	
	
	

	5
	PIRAEUS ASSET MANAGEMENT M.F.M.C.
	3
	 
	31.839.019,72
	1,54%
	
	
	
	
	
	
	
	
	
	

	6
	HSBC (Hellas) Mutual Fund Mng't Co.
	1
	 
	24.653.020,08
	1,19%
	
	
	
	
	
	
	
	
	
	

	7
	MILLENNIUM MFsMng't Co.
	2
	13.588.783,98
	23.999.092,33
	1,16%
	
	
	
	
	
	
	
	
	
	

	8
	MARFIN GAM Mutual Fund Mng't Co. S.A.
	2
	6.702.119,49
	21.896.770,56
	1,06%
	
	
	
	
	
	
	
	
	
	

	9
	ALPHA TRUST Mutual Fund Mng't Co.
	1
	15.782.180,06
	17.922.746,89
	0,86%
	
	
	
	
	
	
	
	
	
	

	10
	ATE Mutual Fund Mng't Co.
	1
	5.365.699,34
	5.711.600,53
	0,28%
	
	
	
	
	
	
	
	
	
	

	11
	EMPORIKI ASSET MANAGEMENT Mutual Fund Mng't Co.
	1
	1.238.884,97
	3.256.906,01
	0,16%
	
	
	
	
	
	
	
	
	
	

	 
	TOTAL
	28
	2.950.000.878,70
	2.073.371.175,93
	100,00%
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	E. ASSETS OF MUTUAL FUNDS DOMICILED ABROAD AND MANAGED BY GREEK FIRMS ON 29/6/2007 
	
	
	
	
	
	
	
	
	
	

	 
	
	
	
	
	
	
	
	
	
	

	No
	Mutual Fund Management Companies
	Total MF
	Total Assets in € on 1/1/2007
	Total Assets in € on 29/6/2007
	Market Share 29/6/2007
	
	
	
	
	
	
	
	
	
	

	1
	EFG M.F.M.C. S.A.
	36
	539.670.804,83
	2.385.889.029,58
	87,37%
	
	
	
	
	
	
	
	
	
	

	2
	DIETHNIKI Mutual Funds Management Co.
	25
	316.120.830,03
	328.440.182,20
	12,03%
	
	
	
	
	
	
	
	
	
	

	3
	PIRAEUS ASSET MANAGEMENT M.F.M.C.
	2
	13.008.049,86
	11.579.268,54
	0,42%
	
	
	
	
	
	
	
	
	
	

	4
	ING M.F.M.C. S.A.
	2
	 
	4.940.501,97
	0,18%
	
	
	
	
	
	
	
	
	
	

	 
	TOTAL
	65
	868.799.684,72
	2.730.848.982,29
	100,00%
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Collection of assets for Mutual Funds domiciled abroad and managed by Greek Firms (round-trip funds) began 1/1/2007.


3.
Key Trends in Flows and Assets under Management

TOTAL ASSETS 
	(EUR billions)
	06/2006
	06/2007

	Home-domiciled UCITS

Home-domiciled non-UCITS

Foreign-domiciled UCITS


	24.33
0.57
n/a
	23.63
0.88
2.73

	Total AuM
	24.90
	27.24


FUND FLOWS 
	(EUR millions)
	06/2006 – 06/2007

	Home-domiciled UCITS


	-3,081.81



Because Greek regulation for open ended investment fund only provides for UCITS type of funds we provide you here below with a more detailed analysis of our funds industry per category. 
TOTAL ASSETS

	(EUR billions)
	06/2006
	06/2007

	Equity

Bond

Balanced

Money Market

Fund of Funds


	5.85
8.51
2.49

5.24
2.20

	5.99

5.29

2.74

7.54

2.07



	Total


	24.33


	23.63



FUND FLOWS 

	(EUR millions)
	06/2006 – 06/2007

	Equity

Bond

Balanced

Money Market

Fund of Funds


	-1,486.17
-3,315.49
      -54.33
  2,106.02
   -331.85

	Total


	-3,081.81



During the period June 2006 – June 2007 total assets of domestic domiciled mutual funds decreased by 2.88%, mainly due to the steep fall in the assets of Bond-type mutual funds. In contrast the assets of other categories grew, particularly those of Money Market Funds whose assets almost doubled, showing an increase of 43.89%.
This resulted in significant changes in market share per category:



             30/06/2006                             30/6/2007

Bond


   35%



23%
Equity


   24%



26%
Money market

   22%



34%
Balanced

   10%



  8%
Funds of funds     
     9%



  9%
4. 
Regulatory and Self Regulatory Developments (including tax)
a)
Taxation 
Mutual Funds  - The tax status governing Mutual Funds is provided for in article 15 of Law 3522/22.12.2006. Income from transferable securities acquired by Mutual Funds in Greece or abroad is exempt income tax and is not subject to withholding tax. In particular regarding interest on bond debt, the exemption is valid on the condition that the units giving rise to such interest have been acquired at least thirty (30) days prior to the due time for the redemption of interest payments. In the opposite case, income tax is withheld in accordance with the provisions of the Income Tax Code and this withholding covers the totality of tax obligations of the Mutual Fund and of the unit holders for this income. The Mutual Fund Management Company is required to pay tax, at a coefficient set at ten per cent (10%) of the main refinancing operations rate (MRO) of the European Central Bank with a surcharge added, depending on the Mutual Fund classification, as follows:

a) Money Market Funds: no surcharge,

b) Bond Funds: 0.25,

c) Balanced Funds: 0.5,

d) Equity Funds, and any other type of Fund, not included in above categories:
The tax is calculated on the half-yearly average of the Fund’s net assets, is computed daily and paid to the appropriate tax authorities within the first fortnight of July and January of the semester following the calculation by the Mutual Fund Management Company in the name and on behalf of the Mutual Fund. 
In the case of Funds of Funds, the due tax is calculated according to their classification as above. Tax pertaining to and paid by the sub Funds will be deducted from the tax due from the Funds of Funds. In case of a change to the MRO or to the classification of Mutual Funds, the new tax level is applicable as of the first day of the month following the change. The tax payment constitutes the sole tax obligation of the Mutual Fund and of its unit holders. 
Portfolio Investment Companies  The tax status governing PICs is also provided for in article in article 15 of Law 3522/22.12.2006. Income from transferable securities, acquired by Portfolio Investment Company in Greece or abroad, is exempt from of taxation and is not subject to withholding tax. In particular regarding interest on bond debt, the exemption is valid on the condition that the units giving rise to such interest have been acquired at least thirty (30) days prior to the due time for the redemption of interest payments. In the opposite case, income tax is withheld in accordance with the provisions of the Income Tax Code and this withholding covers the totality of the tax obligations of the portfolio investment company for such income.

Portfolio investment companies are required to pay tax at a coefficient set at ten per cent (10%) of the main refinancing operations rate (MRO) of the European Central Bank with a surcharge added of one percent. The tax is calculated on the half-yearly average of the PIC’s assets and is paid to the appropriate tax authorities within the first fortnight of July and January of the semester following the calculation. The tax payment constitutes the sole tax obligation of the PIC and of its shareholders. In case of a change to the MRO the new tax level is applicable as of the first day of the month following the change. 
Real Estate Mutual Funds -Their tax status is provided for in article 33 paragraphs 2 and 3 of Law 3283/2004, as in force. The tax coefficient is set at ten per cent (10%) of the main refinancing operations rate (MRO) of the European Central Bank with a surcharge added of one percent. The tax is calculated on the half-yearly average of the Fund’s net assets, is computed daily and paid to the appropriate tax authorities within the first fortnight of July and January of the semester following the calculation by the Mutual Fund Management Company in the name and on behalf of the Mutual Fund.

In case of a change to the MRO or to the classification of Mutual Funds, the new tax level is applicable as of the first day of the month following the change.

The Taxation of Savings Directive is now fully implemented, with the first reports collected in June 2006.  Depositories have been designated as paying agents for investment funds.  

b) Regulatory developments

Directive 2004/39, better known under its acronym MiFID, and its implementing measures Directive 2006/73 and Regulation 1287/2006, have been transposed into national regulation and will enter into force as of 1 November 2007. 
Also, Directives 2006/48 and 2006/49 on supervision of banks and capital adequacy were implemented into national law in July 2007.

5. 
Corporate governance – major developments
There has been no change in the legal field and funds have been active in the whole in exercising their voting rights in the companies in which they are invested which are listed on the Athens Stock Exchange.
6.
Fund Governance 
A new Code of Conduct was approved by the Association’s General Assembly in March 2007 incorporating EFAMA’s High Level Principles and Best Practice Recommendations. This self-regulation code complements the mandatory Code of Conduct issued by our Regulator.

In the field of fund governance at the regulators level updates of existing Codes of Conduct are under review in order to accommodate for new MifiD requirements. In more detail, regarding the funds risk disclosure, performance presentation and disclosure of fees, the requirements of the Full and the Simplified Prospectus are fully adhered to. The requirements for independence on the funds board are in line with those of EU Directives 107/2001 and 108/2001
7.
Product Development 
There is an increasing trend in round-trip funds from Luxembourg that began at the end of 2006. In the first semester of 2007 their assets showed an increase of 214%.

In the course of 2007 the regulatory framework was amended so as to allow for the creation of Exchange Traded Funds and the first one is expected to be launched by the end of September 2007.
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