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1. PRINCIPAL MACROECONOMIC VARIABLES

Since 2006, the Colombian economy has shown a significant boom which places it among the fastest growing economies in Latin America, an outcome that is reflected in the performance of the GDP (Gross Domestic Product) which rose by 18.4% in 2006 and ended the first quarter of 2007 with an 8% increase, according to data provided by DANE.

With regard to the nominal exchange rate, we cite the report presented by the Bank of the Republic to Congress, that “from the second half of 2006 the Colombian peso once again began to appreciate against the dollar, as recorded from the middle of 2003 but temporarily interrupted in the first half of 2006, in response to expectations of international interest rate rises. This tendency towards revaluation has continued in 2007, and up until June the peso/dollar rate had dropped by $(pesos) 337.6 (14.93%) in comparison with December 2006. Compared with the same month last year, the nominal appreciation of the peso against the dollar was 24.3%.²  Nevertheless, since the beginning of the second half of 2007 this tendency is being corrected, with a devaluation of 10% for the past two months of this period.
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2. PERFORMANCE OF FUNDS ADMINISTERED BY TRUSTEE SOCIETIES 
BETWEEN JUNE 2006 AND JUNE 2007.
Ordinary and Special Common Funds 
The Trustee Societies administer investment funds, which are classified as ordinary or special common funds, and which represent 13% of the total collective administration of third-party resources carried out in Colombia by different bodies.

For the period from June 2006 to June 2007 these funds saw an increase of 14% in the value of their assets.
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Voluntary Pension Funds and Administration of Pension Liabilities
Trustee Societies are allowed to administer pension liabilities and voluntary pension funds, which in June 2007 were worth $27.29 billion pesos, with a growth of 22% compared with the same period for last year. This figure represents a 27% share of the total resources administered by the entire sector.
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3. IMPORTANT REGULATIONS  

Decree 2175 of 12 June 2007

With the coming into force of Decree 2175 of 12 June 2007, The Ministry of Finance and Public Credit issued the new regulations concerning the administration and management of  Collective Portfolios, in consequence of which these may only be administered by stock exchange commission societies, trustee societies and investment administration societies.
It should be emphasised that ordinary and special common funds, equity funds and investment funds that are currently operating, should adopt the names established in the Decree, which may be open, closed or stepped collective portfolios.

Furthermore, the following types of collective portfolios were defined:
· Money market portfolios 

· Real estate collective portfolios
· Margin collective portfolios
· Speculative collective portfolios
· Stock market collective portfolios
� National Administrative Department for Statistics.


² Bank of the Republic, Report of the Board to the Congress, July 2007.





